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Table 1.1 Spot and forward quotes for the exchange rate between

USD and GBP on May 21.2020 (GBP = British pound: USD =
U.S. dollar: quote 1s number of USD per GBP).

Bid Ask
Spot 1.2217 1.2220
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Table 1.2 Prices of call options on Apple, May 21, 2020; stock price: bid $316.23, ask
$316.50 (Source: CBOE).

Strike price June 2020 September 2020 December 2020
($) Bid Ask Bid Ask Bid Ask
290 29.80 30.85 39.35 40.40 46.20 47.60
300 21.55 22.40 32.50 33.90 40.00 41.15
310 14.35 15.30 26.35 27.25 34.25 35.65
320 8.65 9.00 20.45 21.70 28.65 29.75
330 4.20 5.00 15.85 16.25 23.90 24.75
340 1.90 212 11.35 12.00 19.50 20.30

Table 1.3 Prices of put options on Apple, May 21, 2020; stock price: bid $316.23,
ask $316.50 (Source: CBOE).

Strike price June 2020 September 2020 December 2020
($) Bid Ask Bid Ask Bid Ask
290 3.00 3.30 13.65 20.05 21.30
300 4.80 5.20 15.8 16.85 23.60 24.90
310 715 7.85 19.75 20.50 28.00 28.95
320 11.25 12.05 24.05 24.80 32.45 33.35
330 17.10 17.85 28.75 29.85 37.45 38.40
340 24.40 2545 34.45 35.65 42.95 44.05

Figure 1.3 Net profit from (a) purchasing a contract consisting of 100 Apple
December call options with a strike price of $340 and (b) selling a contract consisting of
100 Apple September put options with a strike price of $290.
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